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ceeding has been instituted to recover any tax or any penalty imposed
by this chapter. Reports and returns shall be preserved for five years
and thereafter until the Commission orders them to be destroyed.
Any person violating the provisions of this section shall, upon
conviction, be punished by a fine not exceeding one thousand dollars
or by imprisonment not exceeding one year, or both, at the discre-
tion of the court, and if the offender is an officer or an employee of
the State he shall be dismissed from office and be disqualified from
holding any public office in this State for a period of five years there-
after."
This section shall take effect upon approval by the Governor.
SECTION 4. Item (2) of Section 65-225 amended-filing of re-
turns by married couples.-Item (2) of Section 65-225 of the 1962
Code is amended by striking it out and inserting in lieu thereof the
following:
"(2) In the case of a married couple living together, a personal
exemption of eight hundred dollars for each spouse. Husband and
wife living together may at their option file separate or joint returns.
This option may be changed at any time within the period of the
statute of limitations provided an amended return is filed and signed
by both husband and wife. A married person, living with husband or
wife, filing a separate return may claim eight hundred dollars personal
exemption of the other spouse if that spouse has no gross income and
is not the dependent of another person."
This section shall be effective with respect to taxable periods be-
ginning on or after January 1, 1964.
SECTION 5. Section 65-258 amended-adjusted gross income
defined.-Section 65-258 of the 1962 Code is amended by adding the
words "or fiduciaries" after the word "individual" on line two. The
section when amended shall read as follows:
"Section 65-258. For purposes of this chapter, the term 'adjusted
gross income' means, in the case of an individual or fiduciary, gross
income minus:
(1) Expenses attributable to a trade or business carried on by a
taxpayer, except when the trade or business is the performance of
services as an employee;
(2) Travel expenses incurred by the taxpayer in performing serv-
ices as an employee if the amount reimbursed is included in gross in-
come;


